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Argentina was in no position to keep within her allotted annual quota.
During this same period the price of maize was nearly doubled. Later
there was a recession, but from the middle of 1933 onwards the Grain
Regulation Board was probably able to make a profit on the majority
of its operations. Expressed in Argentine currency, the prices of wool
and mutton (the supply of which to the British market had been
restricted under the Anglo-Argentine agreement and supplementary
agreements with the Dominions) also rose, in 1934, by a greater pro-
portion than would in any event have been expected to follow the
depreciation of the currency. The only products among Argentina's
principal exports to show a fall of price were butter and frozen beef.
Her total export trade showed a rise of 10-7 per cent, in volume com-
pared with 1933, and a xise of 28-3 per cent, in value. Imports in-
creased by 6-2 per cent, in volume and 23-7 per cent, in value, and
the surplus of exports over imports rose from $223,000,000 to
$328,000,000. Over 80 per cent, of that export surplus arose out of
trade with Great Britain; but the latter took a smaller proportion of
Argentina's exports in 1934 than in 1933, while supplying a larger
proportion of her imports.

The exchange policy initiated in November 1933 thus appears to
have boon of service to Argentina, both in. improving her balance of
paymontw and in relieving internal conditions. Credit became easier,
money circulated more freely, and the budget showed a small surplus
in place of the 1933 deficit. At the same time it must be recognized
that Argentina had gained considerably by changes in world condi-
tions that were outside her direct control. At the beginning of 1935
Argentina was engaged upon the establishment of a central bank and
the rationalisation of her currency and exchange system. The central
banking law contemplated the eventual return of the peso to the gold
standard,1 the maximum depreciation allowed being equivalent, at
the then existing rate of exchange between sterling and gold (140s.
an ounce), to a parity of $15*35 to tho pound.2 Meanwhile the new
institution was to take over the functions of the Exchange Control
Commission and the assets of the Exchange Profit Account and of the
Foreign Currency Fund, The system of fixing a price for export bills

1 To be exact, a combination of the gold bullion, standard and tho gold
oxcluingo standard,

a It waB announced on the 1st June, 1935, that the gold stocks of the
Argentina Central Bank were to be revalued at the rate of 20 pesos to the
gold pound, equivalent, at the existing price of gold in London (approxi-
mately 142$. an ounce), to about $15 to the paper pound. The open market
rate for Argentine pesos at that date was $18-7 to the pound, while the official
rate was $15 to the pound.
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